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INVESTING
IN HONDURAS
Honduras offers a world of opportunities that guarantees domestic
and foreign investors success of their operation in the country. Tax
benefits and legal certainty are part of those competitive and
comparative opportunities provided by the country for investment.
The country enjoys a regionalized, robust, solvent, and
cost-effective financial system, and connectivity, port infrastructure,
and roads which position Honduras as part of the Central American
Logistics Hub. Despite imbalances caused by the global economic
crisis due to the COVID-19 pandemic, these advantages do not
change. Expectations of economic recovery in 2021 also promise a
healthy, more robust macroeconomic environment.
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COMPETITIVE ADVANTAGES
This document was prepared before tropical storms
Eta and Iota, with information obtained from
institutions and organizations responsible or directly
related to each competitive advantage.
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• Laws that support and promote foreign investment.
• An environment of highly favorable legal guarantees and tax
incentives for investment.
• Permanent tax exemption schemes.
• Closeness to the United States accelerates the production
cycle and delivery time (48 -72 hours by sea or 2 hours by air).
• Wide availability of high productivity workforce and
competitive wages.
• Optimal physical and communication infrastructure.
• Rent and sale of buildings and facilities at competitive prices.
• The best and most efficient port facilities in Central America.
• 5 Honduran seaports are certified per International Maritime
Organization (IMO) standards.
• The U.S. Coast Guard considers the country as a role model
in Port Security. Also, under the Secure Container Initiative
(SCI), it has a U.S. Customs office on-premises.
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- Honduras has 4 maritime ports in the Caribbean and one in the
Pacific.
- Puerto Cortés, on the Atlantic Coast, is the largest and most efficient
port in Central America. It provides 24-hour service, has modern
roll-on/roll-off (Ro-Ro) and refrigeration facilities.
It is the only port in the CA-4, and one of the few ports worldwide,
with 3 integral certifications:
- The only terminal in the region with Container Security Initiative
(CSI) certification, granted by the U.S. CBP (U.S. Customs and
Border Protection).
- Complies with the regulation: International Maritime Dangerous
Goods (IMDG).
- Certification of the International Ship and Port Facility Security
Code (ISPS Code), generated by the International Maritime
Organization.
Also, as part of the U.S. Department of Energy initiative, Puerto
Cortés has been certified as a Mega-Port.
- Estimated time to southern U.S. ports by sea: 48 -72 hours
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- Container service: 10 times per week to Miami, 4 times per
week to New Orleans, 4 times per week to New York via
Miami, and 2 times per week to Europe.
- Service from the Far East to Honduras and vice versa: 35 days
via U.S. and transshipment (Caribbean), and 28 to 30 days via
Panama and transshipment (Pacific).
- 4 international airports: Tegucigalpa, San Pedro Sula, La
Ceiba, and Roatán. The fifth, Palmerola International Airport
(PIA), is currently under construction and is in the center of the
country, near Comayagua.
- 12 permanent international airlines
connections at the international level.

with

accessible

- 4 international airlines with seasonal services.
- 5 cargo airlines.
- Flight time to Miami, New Orleans or Houston is 2 hours.
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A reliable international direct-dialing system, mobile and
satellite telephony, Internet services, broadband, dedicated
lines, and high-speed wireless communication.
Honduras is connected to the world through a fiber-optic
network via Maya 1, Aurora Cable System, and Arcos 1
underwater cables, which guarantee 99.9875% redundancy.
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Honduras offers special regimes and tax incentives
for more competitive investments.

Companies located within these zones enjoy the
following benefits:

The Free Trade Zones Act confers free trade status to
different parts of the national territory without
distinction of nationality, establish commercial and
industrial
enterprises
and
related
or
complementary activities.

• Unrestricted currency conversion.

INDUSTRIAL PROCESSING
EXPORT AND FREE ZONES

ZONES

FOR

Most foreign companies are located in the Industrial
Export Processing Zones and Free Trade Zones and
include world-renowned companies (Fortune 500).
These companies include those engaged in the
textile and garment industry, the manufacture of
disposable garments for the medical industry, or
sporting goods. There also are companies dedicated
to
electronic
and
automotive
assembly,
agro-industrial processing, the provision of business
outsourcing services (Call Centers, BPO's), and the
manufacture of wooden furniture.

• Free import of all machinery, raw materials, and

supplies.

• Dispatch of incoming and outgoing shipments in

less than one day with minimum documentation.

• 100% foreign ownership permitted.
• 100% exemption from sales, corporate, and

income taxes.

• Unrestricted repatriation of profits and capital at

any time.

• Wide availability of qualified and productive labor

at a competitive cost.

• Wide variety of raw materials such as textiles,

wood, fruits, sugar, vegetables, meat, seafood,
leather, coffee, cocoa, and spices, available for
processing.
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STRATEGIC LOCATION
AND CONNECTIVITY
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Honduras
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Corredor
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Puerto
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Puerto
El Henecan

Honduras has a privileged geographical location that
provides direct access to key markets, through
excellent road, port, and air infrastructure, facilitating
the transport of people, goods, and services both
nationally and internationally.
Located in the heart of the Americas with coasts in the
Caribbean (Puerto Cortés, Puerto Castilla and Roatan)
and Pacific Ocean (Port of Henecán and Port of
Amapala), this Central American country can connect
in a short time with large markets by sea, allowing
products to be moved in 2.4 days to the United States
and 14 to Europe. While by air, it connects in 2.5 hours
with the United States, 6 hours to South America, and 9
hours to Europe.
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Honduras has managed to increase its participation in international
trade because of the legal certainty conferred by bilateral and regional
trade agreements. This increase is reflected in the development of
sectors of high productive potential, the increase in exportable
supply, the transfer of technology, and the generation of jobs, to
obtain sustainable and equitable economic growth.
These agreements reduce or eliminate tariff and non-tariff barriers to
trade; contribute to improving the competitiveness of companies,
facilitating increased foreign investment flow by providing stability
to investors. Trade openness also leads to greater integration of
Honduras into the world economy, making it possible to reduce the
volatility of its growth, the level of country risk, and the cost of
financing private activity in general.
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MULTILATERAL AGREEMENTS

1. Free Trade Agreement Central America - Dominican
Republic

Honduras is an original member of the World Trade
Organization (WTO), by the agreement signed on 1 January
1995 granting most-favored-nation treatment (MFN) to its
trading partners.

2. Free Trade Agreement Central America, the United States
and Dominican Republic (CAFTA-DR)

Honduras is part of the Small and Vulnerable Economies
Group (SVEs) and the so-called G-33 group of countries,
co-sponsoring proposals for effective special and differential
treatment, and other flexibilities in line with Honduras'
development needs.
REGIONAL TRADE AGREEMENTS (FREE TRADE
AGREEMENTS)
The Regional Trade Agreements (RTAs) in which Honduras
participates cover both trade in goods and services, and
include provisions on foreign investment and non-tariff
measures (customs procedures, trade defense, government
procurement, and competition). These agreements have been
notified to the WTO.

3. Free Trade Agreement Central America - Chile
4. Free Trade Agreement Honduras, El Salvador, and Chinese
Taipei
5. Free Trade Agreement Central America – Panama
6. Free Trade Agreement El Salvador, Guatemala, Honduras –
Colombia
7. Free Trade Agreement Costa Rica, El Salvador, Guatemala,
Honduras, and Nicaragua with Mexico.
8. Free Trade Agreement Honduras - Canada
9. Free Trade Agreement Honduras – Peru
10. Free Trade Agreement Central America - Republic of South
Korea
11. Association Agreement between the European Union and
Central America
12. Trade Agreement between Central America and the United
Kingdom.
13. Free Trade Agreement with Honduras - Chile.
14. Preferential trade agreement with Venezuela
17
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COMMERCIAL AGREEMENTS UNDER
NEGOTIATION
• In the case of Ecuador, since 2015, negotiations have been
underway to reach a Partial Scope Agreement of Economic
Complementation between both nations.
• Partial Scope Agreement between Honduras and Cuba
TRADE FACILITATION
Honduras as a Member of the World Trade Organization
(WTO) adopted the Decision on the Trade Facilitation
Agreement under the "Bali Package", intending to give agility
to the movement, release, and customs clearance of goods,
including goods in transit and trade facilitation issues.

GROUP IN THE FRAMEWORK OF NEGOTIATIONS
Honduras is a member of the following groups in the
framework of the negotiations.
• Small and Vulnerable Economies
• G-33
• Joint Proposal (Intellectual Property)
ACCEPTANCE OF MULTILATERAL INSTRUMENTS
• Protocol of 2005 amending the TRIPS Agreement (accepted
16 December 2011)
• Protocol relating to the 2014 Trade Facilitation Agreement
(accepted July 14, 2016)
ADHERENCE TO PLURILATERAL AGREEMENTS
Honduras entered into a Customs Union with Guatemala in
2017. The combined GDP of both nations reaches US$72,781
million and El Salvador's incorporation is expected to create
Latin America's eighth-largest economy, forming the Customs
Union of the Northern Triangle of Central America.
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The macroeconomic conditions of the Honduran economy
have been stable in recent years. Economic growth has
fluctuated between 3.1% and 4.8% in the last 5 years.
Gross Domestic Product (GDP) in constant terms varied by
2.7%, by the contribution of the following economic
activities: Financial Intermediation; Manufacturing
Industry; Communications; Trade; like Electricity and
Water.
Inflation targets have been met. At the end of 2019,
year-on-year inflation, as measured by the variation in
Consumer Price Index (CPI), was 4.08%.

The fiscal deficit declined
from -4.3% in 2014 to -2.5%
in 2019.

FISCAL DEFICIT
Country
2019
Costa Rica
-8.9%
Nicaragua
-0.9%
El Salvador -1.6%
Guatemala
-2.3%
Honduras
-2.5%
Panamá
-4.1%

In 2019, Hondurast balance-of-payments current account
reported a deficit of US$162.7 million, decreasing by
US$1,120.9 million compared to 2018, an improvement
explained by the increase in family remittances, the
increased export of goods, and lower imports of general
goods.

Economic growth recorded 12 months ago was growing
positively by 2.8%, and was abruptly disrupted, as in the
rest of the world, by pandemic-controlling restriction
measures.
In recent weeks, economic recovery has advanced
following biosecurity measures for the well-being of the
population and the country's productivity.
The economic activities contributing most to the contraction
of this indicator were: Manufacturing Industry; Trade;
Private Construction; Transportation and Storage; Hotels
and Restaurants; Agriculture, Livestock, Forestry and
Fisheries; and decrease in fiscal income.
For more information visit the website of the Central Bank
of Honduras here:
https://www.bch.hn/publicaciones_trimestrales.php
According to data from the Central Bank of Honduras
(BCH), and due to Covid-19, a contraction in the Honduran
economy is projected in the range of -8.0% to -7.0%.
It is expected that once the economic reactivation measures
take effect, the recovery will be moderately accelerated.
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Honduras is a sovereign country, constituted as a free,
democratic, and independent republic, to ensure
freedom, justice, economic and social welfare of its
inhabitants; legal certainty is the guarantee of equality of
all under the law so that the rights of all persons and
their property are respected and guaranteed.
Honduras has bet on the promotion of LEGAL
CERTAINTY in the country, strengthening justice
operators, creating laws with fiscal incentives, conflict
prevention mechanisms, and support for the
formalization of companies, promoting both, national
and foreign investment. These mechanisms are also
oriented to the maintenance and sustainability of the
investing companies in the country to avoid the flight of
the investment.

Some examples of these Honduran efforts are:
1. Digital modernization of the customs system.
2. Digitization to request criminal and police records.
3. Implementation of an online platform for procedures
related to operating permits of the Central District
municipality.
4. Extension of the period of suspension from work for
employers, under the cause of force majeure during the
health emergency. The above, as a mechanism to
maintain stability in the workforce.

Public institutions have been created to encourage and
promote investment, always in strict adherence to
generate greater legal certainty in the country.
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RECENT TAX INCENTIVES:
1. Free Zones Law (Decree 356-1976), amended by Decree
No. 8-2020 dated February 14, 2020.
2. Regulation of the Law of Free Zones, approved by
Agreement No. 41-2020 dated May 10, 2020.
3. Law of Assistance to the Productive Sector and
Workers in the Face of the Effects of the Pandemic
Caused by Covid-19 (First Section of the extension of
relief periods regarding tax obligations), Decree 33-2020
dated April 3, 2020.
4. Organic Law of the Employment and Economic
Development Zones (ZEDE) Decree No. 120-2013, dated
September 6, 2013.
5. Decree No. PCM 030-2020 published on April 9, 2020,
containing a declaration of national priority to support
the food-producing sector and food agribusiness,
measures are decreed to ensure food sovereignty and
security.
ALTERNATIVE CONFLICT PREVENTION
MECHANISMS:
1. Conciliation and Arbitration Center of the Chamber of
Commerce and Industry of Tegucigalpa.

3. Interinstitutional Conciliation and Arbitration Center
of the Lawyers Association.
4. Conciliation Center and Free Legal Advice of the
National Autonomous University of Honduras.
SUPPORT FOR
COMPANIES:

THE

FORMALIZATION

OF

1. Public Deed authorized by Public Notary.
2. Private Contract with the Signatures of the partners
authenticated by Notary Public.
3. Electronic filing at:
https://www.miempresaenlinea.org/simplificacion/lo
gin.html (simultaneously obtaining of the National Tax
Registry - RTN and operations permit).
4. Registration of companies in the commercial registry
of the Chamber of Commerce and Industries of
Tegucigalpa, through efficient administration that
provides legal security, with the simplification and
automation of registration procedures, maintaining
response times of 24 and 48 hours, providing attention
personalized and facilitating the formalization,
consolidation, and execution of merchants' businesses.

2. Conciliation and Arbitration Center of the Chamber of
Commerce and Industry of Cortés.
23
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Derived from the regional integration strategies of the
Government of Honduras, and government policies
regarding economic growth, resources have been
allocated for the construction of an efficient road system
(corridors) and large air and maritime projects,
positioning Honduras as one of the countries with
improved
regional
competitiveness.
These
improvements in maritime port, airport, and land
infrastructure, coordinated management of borders and
urban logistics, and the promotion of an offer of logistics
services, will position Honduras as a world-class
Logistics Hub by the year 2030.
Currently, Honduras has four international airports
operating in the country:
- Toncontín located in Tegucigalpa (center)
- Ramón Villeda Morales in San Pedro Sula (northwest)
- Golosón in La Ceiba (Atlantic Coast)
- Juan Manuel Gálvez in Roatán (Caribbean)
Sixteen international airlines, and four national airlines
operate from the four airports providing passenger and
cargo services.

PALMEROLA INTERNATIONAL AIRPORT is currently
under construction, the date of operation is set at the end
of 2021. The site is located about 70 km north of the
capital city of Tegucigalpa and about 8 km from the city
of Comayagua. It is also located on the main North-South
connecting highway, known as the Logistics Corridor.
Once completed, it will become the fifth international
airport and the main port of departure for goods and
passengers.
Palmerola, as part of the logistics center concept, is
strategic for the growing export sector of agricultural and
manufactured products.
The runway will be approximately 2,440 m long,
allowing its unrestricted use by narrow-body
commercial aircraft and low-restriction use by
wide-body aircraft on long-haul routes. The passenger
terminal will have 11,500 m2 and the cargo terminal will
have 1,500 m2. In addition to these international airports,
some airfields facilitate domestic transportation in
Choluteca, Gracias, Copán, Catacamas, and Tela.
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CONSOLIDATED FINANCIAL SYSTEM
AND IN CONSTANT GROWTH
The performance of the National Financial System (SFN)
in Honduras is characterized by its remarkable
dynamism, profitability, and solvency, accentuating the
consolidated growth of financial intermediation
activities, mainly Commercial Banking. The assets of the
Commercial Banking System (SBC) as of December 2019
amounted to 99.2% of GDP at market prices and the loan
portfolio 63.9%.
The SFN has fifteen commercial banks (9 of foreign
capital and 6 of national capital), ten financial companies,
a state bank, a representative office, a second-tier bank,
and the Central Bank of Honduras (BCH). Additionally,
it includes twelve insurance companies, ten financial
companies, five public pension funds, and five private
ones.
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ACCELERATED
BANKING

GROWTH

OF

COMMERCIAL

Service points exceed 7,500, improving inclusion and
financial access to the Honduran population.
A large part of banking already has digital services, so
customers can carry out their transactions online,
through their web pages and mobile applications, or
make inquiries through chatbots.
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A REGIONALIZED COMMERCIAL BANKING
Eight banks operate in different countries of the Central
American region.

HONDURAN BANKING SYSTEM
NATIONAL CAPITAL
Banco Atlántida S.A.
(BANCATLÁN)
Banco de Occidente S.A.
(BANCOCCI)
Banco de los Trabajadores S.A.
(BANTRAB)
Banco Financiera Centroamericana S.A.
(FICENSA)
Banco Financiera Comercial Hondureña S.A
(FICOHSA)
FOREIGN CAPITAL
Banco de Desarrollo Rural Honduras S.A.
(BANRURAL)
Banco Promerica S.A.
(PROMERICA)
Banco Lafise Honduras S.A.
(LAFISE)
Banco del País S.A.
(BANPAIS)
Banco de América Central Honduras S.A. (BAC-Credomatic)
Banco DAVIVIENDA Honduras S.A.
(DAVIVIENDA)
Banco Azteca S.A.
(AZTECA)
Banco de Honduras S.A.
(HONDURAS)
Banco Popular S.A.
(POPULAR)
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COMPARATIVE ADVANTAGES
This document was prepared before tropical storms Eta
and Iota, with information obtained from institutions
and organizations responsible or directly related to
each comparative advantage.
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The maquiladora industry concentrates 324 companies with national and
foreign capital.
Activities are concentrated in nine areas:
• Textile (21 companies)
• Auto parts and harnesses (5 companies)
• Garment assembly and manufacturing (142 companies)
• Commercial (88 companies)
• Various services (18 companies)
• Electronic Services (6 companies)
• Sponsors (25 companies)
• Industrial Parks (17 companies)
• Sock manufacturing (2 companies)
Of these industries, the textile is the one that has stood out the most and
generates more than 170,000 direct jobs and more than 600,000 indirect ones.
Exports of the textile sector amount to $ 3,808.00 billion U.S. dollars. It is
estimated that the investment in this sector is $ 3,162 billion U.S. dollars and
represents almost a third of the GDP of Honduras.
The sector continues to expand in new fields, such as synthetic fabrics.
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Honduras is a privileged country for having in its
workforce highly qualified personnel in various areas.
• 50% of the population is young, representing 40% of
the Economically Active Population (16-29 years).
• It has the youngest workforce in Latin America and
produces more than 10 thousand graduates of bilingual
schools per year, therefore, it contributes to the high
percentage of the young bilingual population.
• Honduran workers are highly productive and have
skills and abilities that allow them to be easily trained.
• Skilled labor at competitive costs.
• For mid-level management, there is a great availability
of highly trained professionals with experience in
operational, administrative, financial, and technical
areas, for example, Production, marketing, engineering,
human resources, and logistics.
Thousands of Hondurans have developed the necessary
skills to work in the textile and garment sector,
contributing to its growth. This sector has approximately
3 decades of accumulated experience in the field of work.
The maquila sector, specifically "Manufacture of Textile
Products and Clothing and Manufacture of Harnesses
and Parts for Automobiles", is one of the fastest-growing
sectors with a large exportable supply to the United
States of America.

Many companies of recognized world name and that
operate the Free Zones highlight the quality of the
Honduran workforce, highlighting the high productivity,
capacity, dedication, and commitment of the Honduran
workers. Maquilas are estimated to generate
approximately 170,000 direct jobs.
Another sector that has been incorporated rapidly in the
country is that of outsourced services. In recent years,
this sector has created more than 10,000 jobs for the
young bilingual population, especially for BPOs or "Call
Centers". The outsourcing of information technology
(Information Technology Outsourcing, ITO), such as
cloud services, data center, and software as a service; and
the outsourcing of knowledge processes (Knowledge
Process Outsourcing, KPO), as legal consulting services
are being developed in the country.
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Honduras is a country with a forestry
vocation, with coverage close to 80% of the
territory.

FORESTRY MAP AND LAND COVERAGE
IN HONDURAS

The forest coverage of our country has been
estimated at 5,384,424.88 hectares, distributed
as follows:
Þ 57.1% broadleaf forest
(3,074,310.15 hectares)
Þ 36.6% coniferous forest
(1,972,675.12 hectares)
Þ 5.3% of mixed forest
(285,468.77 hectares)
Þ 1.0% mangrove forest
(51,970.84 hectares)
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Honduras is a country that has great potential for tourism in
its different modalities since it has great natural, historical,
and cultural wealth. Honduras can become a leader in
Central America in tourism.
All its riches: archaeological, the legacy of a glorious Mayan
past, sun, beach, diving, ecotourism, colonial cities, is in a
territory of 112,492 km2.
The country has 804 kilometers of coastline, of which 671
kilometers are in the Caribbean, and 133 kilometers in the
Gulf of Fonseca / South Zone. 40% of the territory is tropical
forest and a rich variety of flora and fauna. These attractions
are complemented by authentic, hospitable people, with
rich traditions and living cultures. Tourism trends in the
world are changing. More and more people want to enjoy
nature, tranquility, have contact with vestiges of extinct
civilizations or enjoy the sun and beaches, but in a
sustainable environment, where the impact of humans is
minimal.
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The agroindustrial potential in Honduras, due to its
sustainable agricultural processes, tropical climate for
year-round production, and the large amount of
agricultural

land,

is

an

important

competitive

advantage.
• 2.4 millions hectares of agricultural land.
• Agricultural land, forests and marine resources.
• High quality in agricultural products: Cigars, frozen
shrimp, legumes and vegetables, cocoa, and palm oil.
• Leading exporter of agricultural products in the world:
Seafood, coffee, melons, watermelons, bananas and palm
oil.
• Farmed shrimp have a huge market in the 27 countries
of the European Union.
• First exporter of tilapia in Latin America.
• Fifth exporter of coffee worldwide.
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COMPARATIVE TABLE OF EXPORTS - DECEMBER 2019
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DEVELOPMENT MODELS
Honduras launched the National Plan, Country Vision, with
strategic guidelines that divide the country into 13 regions,
with a council and development plans, and a series of
territorial and sector tables.
This plan includes 3 aspects of development:
• Regional Development - Distribute investment throughout
the country, not just in the main cities
• Infrastructure: Improve connectivity between cities with
highways and digital broadband to increase productivity
• Competitiveness: Work on customs integration and free
trade to enhance production and trade in the Central
American region
And seeks to give continuity to a strategic development model
with scientific studies based on a document prepared by the
Inter-American Development Bank (IDB): "Honduras, a
Territorial Approach to Development". This document
contains maps with statistical and demographic information,
in which a series of development poles (trigger, consolidated,
and potential) have been identified and classified, based on
human capital, accessibility conditions, environmental
restrictions, and productive activities.
The National Investment Council (CNI) works in conjunction
with the existing structure of the National Plan, Country
Vision in its regions, and with the IDB's territorial approach
model, to support the implementation of an adequate
investment attraction strategy, concentrating efforts in direct
support to local value chains.
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Development poles and investment opportunities and private-public
interventions, according to the study "HONDURAS, A TERRITORIAL
APPROACH TO DEVELOPMENT" by the Inter-American
Development Bank (IDB).

Total population at the poles: 3.976.751 inhabitants (51.9% of the country´s population)
Total area of the poles: 35.819 km2 (32.1% of the country´s total area)

POLES AND THEIR DEVELOPMENT SECTORS
COPÁN
Tourism, agriculture, processing, and logistics
SAN PEDRO SULA
Manufacturing and
logistics, and services.

agricultural

processing,

YORO
Agricultural and forestry processing
EMERALD COAST
Tourism, agriculture, and logistics.
GULF OF FONSECA
Processing,
logistics,
manufacturing

agricultural

and

TEGUCIGALPA
Agricultural processing, forestry, and tourism
JUTICALPA
Agricultural processing, forestry, and tourism
PUERTO LEMPIRA
Forestry and agricultural processing, artisanal
fishing.
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Plaza Criolla, segundo nivel, local #30
Boulevard Morazán, Tegucigalpa, Honduras
Consejo Nacional de Inversiones

(504) 2276-0300 al 09
www.cni.hn

info@cni.hn

Tegucigalpa, Honduras

Marca País Honduras

info@marcahonduras.hn
marcahonduras.hn

